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IN THIS ISSUE…..
 Norfolk’s unemployment rate in December was 6.3

percent (not seasonally adjusted), which was below
the previous year’s rate of 7.3 percent and the
previous month’s rate of 6.6 percent. (See page 1)

 Virginia’s nonfarm employment (not seasonally
adjusted) rose in December by 0.8 percent (31,200
jobs) to 3,793,800 jobs from 3,762,600 jobs last
year (December 2012), the 44th�ĐŽŶƐĞĐƵƟǀ Ğ��ŵŽŶƚŚ�
of year-over-year increase. (See page 2)

 Hampton Roads nonfarm employment (not
seasonally adjusted) rose 1.2 percent (9,200 jobs)
to 763,700 from 754,500 jobs last year (December
2012), the 35th�ĐŽŶƐĞĐƵƟǀ Ğ�ŵŽŶƚŚ�ŽĨ�ǇĞĂƌ-over-
year increase. (See page 2)

 In 2013, the average sales price of homes sold in
Hampton Roads rose 3.8 percent, from $223,862
last year to $232,282 this year. (See page 3)

 In Norfolk, the average sales price of homes sold in
ϮϬϭϯ�ŝŶĐƌĞĂƐĞĚ�ĨŽƌ�ƚŚĞ�ƐĞĐŽŶĚ�ĐŽŶƐĞĐƵƟǀ Ğ�ǇĞĂƌ͕�
rising by 6.7 percent, from $182,224 to $194,520,
ĂŌĞƌ�ŝŶĐƌĞĂƐŝŶŐ�ϱ͘ ϭ�ƉĞƌĐĞŶƚ�ŝŶ�ϮϬϭϮ͘ ��dŚĞ�ŝŶĐƌĞĂƐĞ�
ǁ ĂƐ�ŵĂŝŶůǇ�ŝŶ�ƚŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ĞǆŝƐƟŶŐ�
homes. (See page 3)

 The number of housing units in Norfolk authorized
by building permits in 2013 rose by 269 units (or 36
ƉĞƌĐĞŶƚͿ͕�ŵĂŝŶůǇ�ĚƵĞ�ƚŽ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩĞĚ�ŝŶ�
ŵƵůƟ-family structures. (See page 4)

 Through December, Norfolk sales taxes were up 3.3
ƉĞƌĐĞŶƚ͘ ��, Žǁ Ğǀ Ğƌ͕�ĂĚũƵƐƟŶŐ�ĨŽƌ�ƚŚĞ�ĐŽƌƌĞĐƟŽŶ�ŽĨ�
an overpayment to Norfolk last year, sales taxes
were down 2.8 percent. Over the November—
December (“holiday sales”) period Norfolk sales
taxes were down 7.0 percent from last year.
^ŝŵŝůĂƌůǇ͕�Ăůů�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ͕ �
except Suffolk, had a decrease in sales taxes during 
the holiday sales period. (See page 5)

 Real GDP rose at an annual rate of 3.2 percent
;Į ƌƐƚ�ĞƐƟŵĂƚĞͿ�ŝŶ�ƚŚĞ�ĨŽƵƌƚŚ�ƋƵĂƌƚĞƌ�ŽĨ�ϮϬϭϯ ͕ �ĂŌĞƌ�
rising at a 4.1 percent rate in the third quarter. For
all of 2013, real GDP grew 1.9 percent (first 
ĞƐƟŵĂƚĞͿ͖� ŝŶ� ĐŽŵƉĂƌŝƐŽŶ͕ � ƌĞĂů� ' �W� ŐƌĞǁ � Ϯ͘ ϴ�
percent in 2012. (See page 6)
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ZĞƐŝĚĞŶƟĂů��ŵƉůŽǇŵĞŶƚ
Hampton Roads and State Unemployment Rate

(not seasonally adjusted)

December
2013*

November
2013

December
2012

Norfolk 6.3% 6.6% 7.3%

Chesapeake 4.8% 5.1% 5.6%

Hampton 6.3% 6.6% 7.2%

Newport News 6.0% 6.1% 6.6%

Portsmouth 6.6% 6.8% 7.4%

Suffolk 5.3% 5.5% 6.0%

Virginia Beach 4.7% 4.9% 5.5%

Hampton Roads 5.3% 5.5% 6.1%

Virginia 4.8% 5.0% 5.5%

10-Year
Average

6.4%

4.8%

5.9%

5.7%

6.5%

5.3%

4.4%

5.1%

4.8%

The Virginia Employment Commission (VEC) reported that
Norfolk’s unemployment rate (not seasonally adjusted) was
6.3 percent in December, which was 1.0 percentage point
below last year (December 2012) and 0.3 percentage point
below last month (November 2013). The unemployment rate
fell from last year, as the number of unemployed residents
fell by 998 (13.2 percent), while the Norfolk labor force and
number of employed residents grew by 431 (0.4 percent) and
ϭ͕ ϰϮϵ�;ϭ͘ ϱ�ƉĞƌĐĞŶƚͿ͕�ƌĞƐƉĞĐƟǀ ĞůǇ͘��E ŽƌĨŽůŬ͛Ɛ�ƵŶĞŵƉůŽǇŵĞŶƚ�
ƌĂƚĞ�ǁ ĂƐ�ďĞůŽǁ �ƚŚĞ�ŶĂƟŽŶĂů�ƌĂƚĞ�;ŶŽƚ�ƐĞĂƐŽŶĂůůǇ�ĂĚũƵƐƚĞĚͿ͘

The state and region’s unemployment rate both fell from the
previous month by 0.2 percentage point and was below the
ƉƌĞǀ ŝŽƵƐ�ǇĞĂƌ�ďǇ�Ϭ͘ϳ �ĂŶĚ�Ϭ͘ϴ�ƉĞƌĐĞŶƚĂŐĞ�ƉŽŝŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͘��
>ŝŬĞǁ ŝƐĞ͕�ƚŚĞ�ƵŶĞŵƉůŽǇŵĞŶƚ�ƌĂƚĞ�ŽĨ�Ăůů�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�
in the region followed the same trend, declining from both
the previous month and previous year.

Source: Virginia Employment Commission and U.S Bureau of Labor
^ƚĂƟƐƟĐƐ͘ ��Ύ�WƌĞůŝŵŝŶĂƌǇ͕�ƐƵďũĞĐƚ�ƚŽ�ƌĞǀ ŝƐŝŽŶ͘



^ŽƵƌĐĞ͗�h ͘ ^��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�̂ ƚĂƟƐƟĐƐ�ĂŶĚ�s ŝƌŐŝŶŝĂ��ŵƉůŽǇŵĞŶƚ��ŽŵŵŝƐƐŝŽŶ͘ �1 Data on employment in Hampton Roads by industry
available on a not seasonally adjusted basis only. 2 Preliminary. 3 Revised.
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State and Regional Job Growth

December Job Change in Select Industries
(not seasonally adjusted1; job changes are from previous year)

Hampton
Roads2 Virginia2

�ŽŶƐƚƌƵĐƟŽŶ 2,100 5,400

Manufacturing 1,100 400

dƌĂŶƐƉŽƌƚĂƟŽŶ�ĂŶĚ�hƟůŝƟĞƐ -100 -1,200

/ŶĨŽƌŵĂƟŽŶ -200 -900

&ŝŶĂŶĐŝĂů��ĐƟǀ ŝƟĞƐ 2,200 7,400

Professional and Business Services 500 -7,100

�ĚƵĐĂƟŽŶĂů�ĂŶĚ�, ĞĂůƚŚ�̂ Ğƌǀ ŝĐĞƐ 3,700 12,400

Leisure and Hospitality 500 7,300

Government -1,600 -2,100

Federal Government -1,800 -3,600
State Government 500 1,300
Local Government -300 200

Trade (Retail and Wholesale) 800 9,100

E ĂƟŽŶĂů�:Žď��ŚĂŶŐĞ�ďǇ�/ŶĚƵƐƚƌǇ
(seasonally adjusted; Jan. growth are from previous month)

Jan. - Dec.
20132

Jan. - Dec.
20123

Mining & Logging 32,000 19,000

�ŽŶƐƚƌƵĐƟŽŶ 154,000 114,000

Manufacturing 89,000 167,000

dƌĂĚĞͬ dƌĂŶƐƉŽƌƚĂƟŽŶͬ hƟůŝƟĞƐ 534,000 373,000

/ŶĨŽƌŵĂƟŽŶ 5,000 -9,000

Finance 75,000 94,000

Professional/Business Services 665,000 555,000

�ĚƵĐĂƟŽŶĂůͬ, ĞĂůƚŚ�̂ Ğƌǀ ŝĐĞƐ 329,000 494,000

Leisure and Hospitality 456,000 439,000

Other Services 29,000 48,000

Government -46,000 -58,000

Federal Government -78,000 -25,000
State Government 9,000 9,000
Local Government 23,000 -42,000

Total Job Growth 2,322,000 2,236,000

Jan.
20142

7,000

48,000

21,000

10,000

0

-2,000

36,000

-6,000

24,000

4,000

-29,000

-12,000
-6,000

-11,000

113,000

dŚĞ��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�^ƚĂƟƐƟĐƐ�;�>^Ϳ�ƌĞƉŽƌƚĞĚ�ŶŽŶĨĂƌŵ�
payroll employment (seasonally adjusted) rose by 113,000
jobs in January. As a result of the annual benchmark
process, employment figures in 2013 and 2012 were 
revised upwards by 179,000 jobs. The job growth in 2013
and 2012 were revised to 2.322 million and 2.236 million,
ƌĞƐƉĞĐƟǀ ĞůǇ͕�ĨƌŽŵ�ƚŚĞ�ƉƌĞǀ ŝŽƵƐ�ĞƐƟŵĂƚĞ�ŽĨ�Ϯ͘ ϭϴϲ�ŵŝůůŝŽŶ�
and 2.193 million jobs. Since February 2010, when total
employment was at its lowest, the economy added 7.844
million jobs (revised). Growth have mainly been in the
private sector, although local government had its first 
annual increase in employment since 2008, while the
revised state government employment had two straight
years of growth. In January, the seasonally adjusted
unemployment rate fell to 6.6 percent from 6.7 percent.

E ĂƟŽŶĂů�:Žď�' ƌŽǁ ƚŚ

Statewide nonfarm employment (not seasonally adjusted)
ĐŽŶƟŶƵĞĚ�ƚŽ�ƌŝƐĞ�ǇĞĂƌ-over-year in December, rising by 0.8
percent (31,200 jobs) to 3,793,800 jobs from 3,762,600
jobs last year (December 2012), the 44th�ĐŽŶƐĞĐƵƟǀ Ğ�
month of year-over-year job growth that began May 2010.
In Hampton Roads, nonfarm employment (not seasonally
adjusted) grew year-over-year for the 35th�ĐŽŶƐĞĐƵƟǀ Ğ�
month in December, rising by 1.2 percent (9,200 jobs) to
763,700 from 754,500 jobs last year. The table below
shows employment grew year-over-year in most major
ŝŶĚƵƐƚƌŝĞƐ͕ �ĞǆĐĞƉƚ�ƚƌĂŶƐƉŽƌƚĂƟŽŶ�ĂŶĚ�ƵƟůŝƟĞƐ͕ �ŝŶĨŽƌŵĂƟŽŶ͕ �
federal government, and professional and business
services (Virginia only).

Nonfarm employment also rose in most metropolitan
ĂƌĞĂƐ�ŝŶ�s ŝƌŐŝŶŝĂ͕ �ĚĞĐůŝŶŝŶŐ�ŽŶůǇ�ŝŶ��ŚĂƌůŽƩĞƐǀ ŝůůĞ͕��ĂŶǀ ŝůůĞ�
and Lynchburg. The Virginia Employment Commission
ŝŶĚŝĐĂƚĞĚ� ĞŵƉůŽǇŵĞŶƚ� ƐƚĂƚĞǁ ŝĚĞ� ĐŽŶƟŶƵĞƐ� ƚŽ� ƚƌĞŶĚ�
upward, but has yet to surpass its pre-recession peak.



3
^ŽƵƌĐĞ͗�ZĞĂů��ƐƚĂƚĞ�/ŶĨŽƌŵĂƟŽŶ�EĞƚǁ ŽƌŬ�;Z�/E Ϳ

Jan. - Dec.
Home Sales

Housing Units
Sold

Average Days
on Market

2012 2013 2012 2013

Hampton Roads 19,517 21,662 97 88

Norfolk 2,343 2,621 97 90

Chesapeake 3,165 3,514 82 72

Hampton 1,358 1,439 108 99

Newport News 1,609 1,661 101 96

Portsmouth 1,088 1,253 107 96

Suffolk 1,150 1,356 100 90

Virginia Beach 5,643 6,140 84 72

Regional Housing Market

/Ŷ�ϮϬϭϯ ͕ �ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ŝŶ�E ŽƌĨŽůŬ�ƌŽƐĞ�ĨŽƌ�ƚŚĞ�ƚŚŝƌĚ�ĐŽŶƐĞĐƵƟǀ Ğ�ǇĞĂƌ͕�ƌŝƐŝŶŐ�ďǇ�ϴ͘ϴ�ƉĞƌĐĞŶƚ�;ϭϴϲ�
ŚŽŵĞƐͿ͕�ƚŽ�Ϯ͕ ϯϬϲ�ĨƌŽŵ�Ϯ͕ ϭϮϬ�ŝŶ�ϮϬϭϮ͘ ��>ŝŬĞ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ͕ �ŶĞǁ �ŚŽŵĞ�ƐĂůĞƐ�ĂůƐŽ�ŝŶĐƌĞĂƐĞĚ�ŝŶ�ϮϬϭϯ�ĨŽƌ�ƚŚĞ�ƚŚŝƌĚ�ƐƚƌĂŝŐŚƚ�
year, by 41 percent (92 homes), from 223 homes to 315 homes sold this year.

dŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ƌŽƐĞ�ϲ ͘ ϯ�ƉĞƌĐĞŶƚ�ƚŽ�Ψϭϴϭ͕ ϰϬϬ�ĨƌŽŵ�Ψϭϳ Ϭ͕ϳ ϬϬ�ŝŶ�ϮϬϭϮ͕ �ĂŌĞƌ�ŝŶĐƌĞĂƐŝŶŐ�ϰ͘ϭ�
ƉĞƌĐĞŶƚ�ŝŶ�ϮϬϭϮ͘ ��dŚĞ�ƌŝƐĞ�ŝŶ�ƉƌŝĐĞ�ƌĞŇĞĐƚĞĚ�ĨĞǁ Ğƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ĨŽƌ�ƵŶĚĞƌ�ΨϭϬϬ͕ϬϬϬ�;ϴ͘ϭ�ƉĞƌĐĞŶƚ�ĚĞĐůŝŶĞͿ͘���ůƐŽ͕ �
ŵŽƌĞ�ƚŚĂŶ�ŚĂůĨ�ƚŚĞ�ŝŶĐƌĞĂƐĞ�ŝŶ�ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ǁ ĞƌĞ�ŽĨ�ŚŽŵĞƐ�ƉƌŝĐĞĚ�ΨϮϬϬ͕ϬϬϬ�ĂŶĚ�ĂďŽǀ Ğ͕�ǁ ŚŝĐŚ�
rose 25.5 percent in 2013. In contrast, the average sales price of new homes sold fell slightly by 0.5 percent to
$290,300 from $291,900 in 2012. However, the median sales price rose 2.1 percent. Moreover, compared to the 2.2
percent decline in 2012 and 5.9 percent decline in 2011, the decline in 2013 was the smallest in three years.

Norfolk Housing Market

/Ŷ�ϮϬϭϯ ͕ �ƚŚĞ�ZĞĂů��ƐƚĂƚĞ�/ŶĨŽƌŵĂƟŽŶ�EĞƚǁ ŽƌŬ�;Z�/E Ϳ�ƌĞƉŽƌƚĞĚ�ƚŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ŚŽŵĞƐ�ƐŽůĚ�ŝŶ�, ĂŵƉƚŽŶ�ZŽĂĚƐ�
ƌŽƐĞ�ϯ ͘ ϴ�ƉĞƌĐĞŶƚ͕ �ƚŽ�ΨϮϯϮ͕ ϮϴϮ�ĨƌŽŵ�ΨϮϮϯ ͕ ϴϲϮ͕ �ĂŌĞƌ�ŝŶĐƌĞĂƐŝŶŐ�Ϯ͘ Ϯ�ƉĞƌĐĞŶƚ�ŝŶ�ϮϬϭϮ͘ ���ŵŽŶŐ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�
region, only Hampton and Portsmouth had a decline. In Norfolk, the average sales price of homes sold rose 6.7
ƉĞƌĐĞŶƚ͕ �ƚŚĞ�ůĂƌŐĞƐƚ�ƉĞƌĐĞŶƚĂŐĞ�ŝŶĐƌĞĂƐĞ�ĂŵŽŶŐ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ͘ ��dŚĞ�ŵĞĚŝĂŶ�ƐĂůĞƐ�ƉƌŝĐĞ�ŝŶ�ϮϬϭϯ�
also showed the same trend, rising in all but Hampton and Portsmouth, and Norfolk having the highest percentage
increase (10.6 percent). However, REIN reported that the region’s median sales price for the month of December
alone was down 1.1 percent year-over-year.  Also, distressed homes sold fell from last year but remained significant, 
ĂĐĐŽƵŶƟŶŐ�ĨŽƌ�Ϯϵ ͘ Ϭϱ�ƉĞƌĐĞŶƚ�ŽĨ�ŚŽŵĞƐ�ƐŽůĚ�ŝŶ��ĞĐĞŵďĞƌ͕�ƚŚĞ�ƚŚŝƌĚ�ŚŝŐŚĞƐƚ�ƉĞƌĐĞŶƚĂŐĞ�ŝŶ�ϮϬϭϯ ͘ ��

, ŽŵĞ�ƐĂůĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ�ƌŽƐĞ�ϭϭ�ƉĞƌĐĞŶƚ�ŝŶ�ϮϬϭϯ ͕ �ǁ ŝƚŚ�Ăůů�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ�ƐĞĞŝŶŐ�ĂŶ�ŝŶĐƌĞĂƐĞ͘��t ŝƚŚ�Ă�
year-over-ǇĞĂƌ�ŝŶĐƌĞĂƐĞ�ŝŶ�ƌĞƐŝĚĞŶƟĂů�ƉĞŶĚŝŶŐ�ƐĂůĞƐ�ĂŶĚ�ůŝƐƟŶŐƐ�ŽĨ�ϭϱ͘ ϲ�ƉĞƌĐĞŶƚ�ĂŶĚ�Ϯ͘ ϯ�ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͕�ŝŶ�
�ĞĐĞŵďĞƌ͕�ŚŽŵĞ�ƐĂůĞƐ�ƐŚŽƵůĚ�ĐŽŶƟŶƵĞ�ƚŽ�ƌŝƐĞ�ŝŶ�ƚŚĞ�ƐŚŽƌƚ-term. All in all, REIN indicated that, “increased sales,
stabilizing inventories, more real estate agents entering the business, and other factors contribute to an improved level
of confidence in the real estate market that has not been experienced for years.” 



/Ŷ�ϮϬϭϯ ͕ �ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ŝŶ�EŽƌĨŽůŬ�
totaled 1,016 units, an increase of 269 units (36 percent)
ĨƌŽŵ�ƚŚĞ�ϳ ϰϳ �ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ŝŶ�ϮϬϭϮ͘ ��dŚĞ�ŝŶĐƌĞĂƐĞ�ǁ ĂƐ�
ůĂƌŐĞůǇ� ĨƌŽŵ� ŚŽƵƐŝŶŐ� ƵŶŝƚƐ� ƉĞƌŵŝƩ ĞĚ� ŝŶ� ŵƵůƟ-family
structures, which included several large projects such as,
�ůĞŵĞŶƚ�Ăƚ�' ŚĞŶƚ�;ϭϲϰ�ƵŶŝƚƐͿ͕�WŽŝŶƚ�Ăƚ�WŝĐŬĞƩ �&ĂƌŵƐ�;ϭϲϴ�
units), and East Beach Marina Apartments (136 units).
Single-ĨĂŵŝůǇ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩĞĚ�ĂůƐŽ�ŝŶĐƌĞĂƐĞĚ�ŝŶ�
2013 by 41 units (14.8 percent) and had reached their
highest level since 2007.

/Ŷ��ĞĐĞŵďĞƌ͕�ĞǆŝƐƟŶŐ�ŚŽŵĞ�ƐĂůĞƐ�ŶĂƟŽŶǁ ŝĚĞ�ƌŽƐĞ�ϭ͘ Ϭ�ƉĞƌĐĞŶƚ�ƚŽ�
a seasonally adjusted annual rate (SAAR) of 4.87 million from the
previous month’s (November 2013) revised rate of 4.82 million,
but was 0.6 percent below last year’s (December 2012) rate of 4.9
million. New home sales in December fell 7.0 percent to 414,000
(SAAR) from last month’s rate of 445,000, but remained above
last year’s rate of 396,000 by 4.5 percent.

&Žƌ�Ăůů�ŽĨ�ϮϬϭϯ ͕ �ƚŚĞƌĞ�ǁ ĞƌĞ�ϱ͘ Ϭϵ�ŵŝůůŝŽŶ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ͕ �ǁ ŚŝĐŚ�
ǁ ĂƐ�ϵ ͘ Ϯ�ƉĞƌĐĞŶƚ�ĂďŽǀ Ğ�ϮϬϭϮ͘ ��dŚĞ�EĂƟŽŶĂů��ƐƐŽĐŝĂƟŽŶ�ŽĨ�ZĞĂůƚŽƌƐ�
(NAR) indicated this was the highest since 2006. New home sales
rose in 2013 by 16.3 percent to 428,000, the highest since 2009.
NAR indicated “the only factors holding us back from a stronger
ƌĞĐŽǀ ĞƌǇ�ĂƌĞ�ƚŚĞ�ŽŶŐŽŝŶŐ�ŝƐƐƵĞƐ�ŽĨ�ƌĞƐƚƌŝĐƟǀ Ğ�ŵŽƌƚŐĂŐĞ�ĐƌĞĚŝƚ�ĂŶĚ�
constrained inventory.” In 2013, the average sales prices of
ĞǆŝƐƟŶŐ�ĂŶĚ�ŶĞǁ �ŚŽŵĞƐ�ƐŽůĚ�ĐŽŶƟŶƵĞĚ�ƚŽ�ƌŝƐĞ�ďǇ�ϴ͘ϵ�ĂŶĚ�ϵ ͘ ϴ�
ƉĞƌĐĞŶƚ�ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ�ƚŽ�ΨϮϰϱ͕ ϱϬϬ�ĂŶĚ�ΨϯϮϬ͕ϵϬϬ͕�ƌĞƐƉĞĐƟǀ ĞůǇ͘
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E ŽƌĨŽůŬ�ZĞƐŝĚĞŶƟĂů��ƵŝůĚŝŶŐ�WĞƌŵŝƚƐ

E ĂƟŽŶĂů�, ŽƵƐŝŶŐ�D ĂƌŬĞƚ

In December, privately-owned housing units authorized by
building permits fell 3.0 percent to a seasonally adjusted
annual rate (SAAR) of 986,000 (SAAR) from the revised
rate of 1,017,000 in November. Compared to last year,
ŚŽƵƐŝŶŐ� ƵŶŝƚƐ� ƉĞƌŵŝƩ ĞĚ� ƌŽƐĞ� ϰ͘ ϲ� ƉĞƌĐĞŶƚ� ĨƌŽŵ� ƚŚĞ�
December 2012 rate of 943,000 and have risen year-over-
ǇĞĂƌ�ƐŝŶĐĞ�D ĂǇ�ϮϬϭϭ͘ ��/Ŷ�ϮϬϭϯ ͕ �ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�
rose 17.5 percent to 974,700 from 829,700 in 2012.

Privately-owned housing starts fell to 999,000 (SAAR) in
December from 1,107,000 in November, a 9.8 percent
decline. Housing units started of both single-family and
ŵƵůƟ-family structures fell from November. From the
previous year, housing starts were 1.6 percent above last
year’s rate of 983,000. In 2013, housing starts rose 18.3
percent to 923,400 from 780,600 in 2012.

dŚĞ��ĞŶƐƵƐ��ƵƌĞĂƵ�ĚĞĮ ŶĞƐ�ƚŚĞ�ƐƚĂƌƚ�ŽĨ�ĐŽŶƐƚƌƵĐƟŽŶ�ǁ ŚĞŶ�
ĞǆĐĂǀ ĂƟŽŶ�ďĞŐŝŶƐ�ĨŽƌ�ƚŚĞ�ĨŽŽƟŶŐƐ�Žƌ�ĨŽƵŶĚĂƟŽŶ�ŽĨ�Ă�
building.  A house is “completed” when all finished 
ŇŽŽƌŝŶŐ�ŚĂƐ�ďĞĞŶ�ŝŶƐƚĂůůĞĚ�Žƌ�Ăƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ŽĐĐƵƉĂŶĐǇ͘

E ĂƟŽŶĂů�E Ğǁ �ZĞƐŝĚĞŶƟĂů��ŽŶƐƚƌƵĐƟŽŶ

^ŽƵƌĐĞ͗�E ĂƟŽŶĂů��ƐƐŽĐŝĂƟŽŶ�ŽĨ�ZĞĂůƚŽƌƐ�;E �ZͿ͕�h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ͕ �ĂŶĚ��ŝƚǇ�ŽĨ�E ŽƌĨŽůŬ��ĞƉĂƌƚŵĞŶƚ�ŽĨ��Ğǀ ĞůŽƉŵĞŶƚ͘ ���Ύ�͞ K ƚŚĞƌ͟ �
ŝŶĐůƵĚĞƐ�ŶĞǁ �ƵŶŝƚƐ�ŝŶ�ŵŝǆĞĚ�ƵƐĞ�ƐƚƌƵĐƚƵƌĞƐ͕ �ƌĞƐŝĚĞŶƟĂů�ĐŽŶǀ ĞƌƐŝŽŶƐ͕ �ĂŶĚ�ĂĐĐĞƐƐŽƌǇ�Ěǁ ĞůůŝŶŐƐ͘ ��̂ ŚĂĚĞĚ�ĂƌĞĂ�ĚĞŶŽƚĞƐ�ƌĞĐĞƐƐŝŽŶ͘



dŚĞ�s ŝƌŐŝŶŝĂ��ĞƉĂƌƚŵĞŶƚ�ŽĨ�dĂǆĂƟŽŶ��;d�yͿ�
ƌĞƉŽƌƚĞĚ� E ŽƌĨŽůŬ� ƐĂůĞƐ� ƚĂǆ� ĐŽůůĞĐƟŽŶƐ� ŝŶ�
December totaled about $2.6 million, which
was 4.5 percent (or $123,900) below last
ǇĞĂƌ͘��K Ĩ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ͕ �
only Suffolk had an increase for the month of 
December. Fiscal year-to-date, Norfolk sales
taxes rose 3.3 percent (or $466,100).
, Žǁ Ğǀ Ğƌ͕�ĂĚũƵƐƟŶŐ�ĨŽƌ�ƚŚĞ�ĐŽƌƌĞĐƟŽŶ�ŽĨ�ĂŶ�
overpayment to Norfolk last year by TAX,
sales taxes were down 2.8 percent.

Over the November—December (“holiday
sales”) period, Norfolk sales taxes totaled
about $4.93 million, which was 7.0 percent
(or $369,800) below last year. This was the
Į ƌƐƚ�ƟŵĞ�ƐŝŶĐĞ�E Žǀ ĞŵďĞƌ—December 2003 that sales taxes during the holiday sales period were below $5.0 million.
^ĂŵĞ�ĂƐ�ŝŶ��ĞĐĞŵďĞƌ͕�̂ Ƶī ŽůŬ�ǁ ĂƐ�ƚŚĞ�ŽŶůǇ�ŽŶĞ�ŽĨ�ƚŚĞ�ƐĞǀ ĞŶ�ĐŝƟĞƐ�ƚŚĂƚ�ŚĂĚ�ĂŶ�ŝŶĐƌĞĂƐĞ�;Ϯ͘ ϴ�ƉĞƌĐĞŶƚͿ�ŝŶ�ƐĂůĞƐ�ƚĂǆĞƐ�
during the holiday sales period.

^ŽƵƌĐĞ͗�s ŝƌŐŝŶŝĂ��ĞƉĂƌƚŵĞŶƚ�ŽĨ�dĂǆĂƟŽŶ͕ �h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ͕ �ĂŶĚ��ŽŶĨĞƌĞŶĐĞ��ŽĂƌĚ͘ ��
5

The Conference Board reported consumer confidence 
increased for the second straight month in January, rising
ƚŽ�ϴϬ͘ϳ �ĨƌŽŵ�ϳ ϳ ͘ ϱ�ŝŶ��ĞĐĞŵďĞƌ͘��dŚĞ�WƌĞƐĞŶƚ�^ŝƚƵĂƟŽŶ�
/ŶĚĞǆ�ĂŶĚ��ǆƉĞĐƚĂƟŽŶƐ�/ŶĚĞǆ�ĂůƐŽ�ƌŽƐĞ�ĨŽƌ�ƚŚĞ�ƐĞĐŽŶĚ�
ƐƚƌĂŝŐŚƚ�ŵŽŶƚŚ͘ � �dŚĞ�WƌĞƐĞŶƚ�^ŝƚƵĂƟŽŶ� /ŶĚĞǆ͕�ǁ ŚŝĐŚ�
measures consumer confidence in current business and 
ĞŵƉůŽǇŵĞŶƚ�ĐŽŶĚŝƟŽŶƐ͕ �ƌŽƐĞ�ƚŽ�ϳ ϵ ͘ ϭ�ĨƌŽŵ�ϳ ϱ͘ ϯ ͘ ��dŚĞ�
�ǆƉĞĐƚĂƟŽŶƐ�/ŶĚĞǆ͕�ǁ ŚŝĐŚ�ŵĞĂƐƵƌĞƐ�ĐŽŶƐƵŵĞƌ�ĐŽŶĮ ĚĞŶĐĞ�
in future business, employment and family income six
months from now rose to 81.8 from 79.0.

Lynn Franco, Director of Economic Indicators at The
Conference Board indicated, “Consumers’ assessment of
ƚŚĞ�ƉƌĞƐĞŶƚ�ƐŝƚƵĂƟŽŶ�ĐŽŶƟŶƵĞƐ�ƚŽ�ŝŵƉƌŽǀ Ğ͙ ͘ ͘ >ŽŽŬŝŶŐ�
ahead six months, consumers expect the economy and
their earnings to improve, but were somewhat mixed
regarding the outlook for jobs.  All in all, confidence 
ĂƉƉĞĂƌƐ�ƚŽ�ďĞ�ďĂĐŬ�ŽŶ�ƚƌĂĐŬ�ĂŶĚ�ƌŝƐŝŶŐ�ĞǆƉĞĐƚĂƟŽŶƐ�
suggest the economy may pick up some momentum in
the months ahead.”

dŚĞ�h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ�ƌĞƉŽƌƚĞĚ�ŶĂƟŽŶĂů�ƌĞƚĂŝů�ĂŶĚ�ĨŽŽĚ�
services sales in December rose 0.2 percent (preliminary)
from the previous month (December 2013). This was the
ŶŝŶƚŚ� ĐŽŶƐĞĐƵƟǀ Ğ� ŵŽŶƚŚůǇ� ŝŶĐƌĞĂƐĞ͘� � dŚĞ� ŵŽŶƚŚůǇ�
increase was mostly from food and beverage stores, gas
ƐƚĂƟŽŶƐ͕ � ĐůŽƚŚŝŶŐ� ĂŶĚ� ĐůŽƚŚŝŶŐ� ĂĐĐĞƐƐŽƌŝĞƐ� ƐƚŽƌĞƐ͕ �
nonstore retailers (which includes online stores), and
restaurants and bars.

Compared to last year (December 2012), retail and food
service sales rose 4.1 percent (preliminary). The year-
over-year growth was broad based. Among the major
business categories, only electronics and appliance
stores and department stores had a decline in retail sales
from last year. For all of 2013, retail and food service
sales rose 4.2 percent from 2012. The annual growth
ǁ ĂƐ�ĂůƐŽ�ďƌŽĂĚ�ďĂƐĞĚ͖ �ŽŶůǇ�ŐĂƐ�ƐƚĂƟŽŶƐ�ĂŶĚ�ĚĞƉĂƌƚŵĞŶƚ�
stores had a decline in sales. The largest annual increase
were from sales of motor vehicles, nonstore retailers,
restaurants and bars, and food and beverage stores.

Norfolk and Regional Sales Tax

Consumer Confidence IndexE ĂƟŽŶĂů�ZĞƚĂŝů�ĂŶĚ�&ŽŽĚ�̂ Ğƌǀ ŝĐĞ�̂ ĂůĞƐ



dŚĞ�����ĂůƐŽ�ƌĞƉŽƌƚĞĚ�ƚŚĞ�Į ƌƐƚ�ĞƐƟŵĂƚĞ�ŽĨ�ƚŚĞ�ĂŶŶƵĂů�
growth in real GDP. In 2013, real GDP grew 1.9 percent
;Į ƌƐƚ�ĞƐƟŵĂƚĞͿ͕�ĂŌĞƌ�ƌŝƐŝŶŐ�ďǇ�Ϯ͘ ϴ�ƉĞƌĐĞŶƚ�ŝŶ�ϮϬϭϮ͘ ��dŚĞ�
lower growth reflected a larger decline in federal 
government spending, and a decline in the growth of
consumer spending, investment in commercial structures
and business investment in equipment.

2014 Economic Forecast for Hampton Roads
(* Annual Percent Change)

Indicator ODU HRPDC

Real Gross Regional Product* 2.2% 1.9%

Civilian Employment* 1.5% 1.9%

Unemployment Rate 5.3% 5.4%

Taxable Sales* 3.6% 3.4%

Housing Permit Value* 7.9% 8.4%

Auto and Truck Sales* n/a 3.9%

Hotel Revenue* 2.4% n/a

General Cargo Tonnage (Port)* 4.8% n/a

^ŽƵƌĐĞ͗�h ͘ ^��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ��ŶĂůǇƐŝƐ͕ �KůĚ��ŽŵŝŶŝŽŶ�hŶŝǀ ĞƌƐŝƚǇ��ĐŽŶŽŵŝĐ�&ŽƌĞĐĂƐƟŶŐ�WƌŽũĞĐƚ͕ �ĂŶĚ�, ĂŵƉƚŽŶ�ZŽĂĚƐ�WůĂŶŶŝŶŐ�
�ŝƐƚƌŝĐƚ��ŽŵŵŝƐƐŝŽŶ͘ ��̂ ŚĂĚĞĚ�ĂƌĞĂƐ�ƌĞƉƌĞƐĞŶƚƐ�ƌĞĐĞƐƐŝŽŶ�ĂƐ�ĚĞƚĞƌŵŝŶĞĚ�ďǇ�ƚŚĞ�EĂƟŽŶĂů��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ�ZĞƐĞĂƌĐŚ͘ �

In January, the Old Dominion University (ODU) Economic
&ŽƌĞĐĂƐƟŶŐ�WƌŽũĞĐƚ�ĂŶĚ�ƚŚĞ�, ĂŵƉƚŽŶ�ZŽĂĚƐ�WůĂŶŶŝŶŐ�
District Commission (HRPDC) presented their 2014
regional forecast, summarized in the table below.

 Regional economic growth in 2014 will be below the
historical average annual growth of 3.1 percent and lag
ƚŚĞ�ƉƌŽũĞĐƚĞĚ�ŶĂƟŽŶĂů�ĞĐŽŶŽŵŝĐ�ŐƌŽǁ ƚŚ�ŽĨ�Ϯ͘ ϴ�ƉĞƌĐĞŶƚ

 Increased defense spending and tourism spending and
ŐƌŽǁ ƚŚ�ŝŶ�ƉŽƌƚ�ĂĐƟǀ ŝƚǇ�ĂŶĚ�ŚĞĂůƚŚĐĂƌĞ�ŝŶĚƵƐƚƌǇ�ĂƌĞ�
major factors driving the regional economy and income

 , ŽƵƐŝŶŐ�ŵĂƌŬĞƚ�ĞǆƉĞĐƚĞĚ�ƚŽ�ĐŽŶƟŶƵĞ�ƚŽ�ŝŵƉƌŽǀ Ğ�ŝŶ�
ϮϬϭϰ͕ �ďƵƚ�ĚŝƐƚƌĞƐƐĞĚ�ŚŽŵĞƐ�ĂŶĚ�ƟŐŚƚĞƌ�ŚŽŵĞ�ůŽĂŶ�
requirements will bring down the growth

Regional Economic Forecast

Growth in the fourth quarter reflected:

 consumer spending increasing 3.3 percent, compared
with a 2.0 percent increase in the third quarter;

 business investment in equipment rising 6.9 percent,
following a 0.2 percent growth in the third quarter, and
business investment in inventory rising $127.2 billion
compared with $115.7 billion in the third quarter; and

 exports increasing 11.4 percent, faster than the 3.9
percent growth in the third quarter, and imports, which
subtract from GDP, increasing by 0.9 percent, less than
the third quarter’s 2.4 percent growth.

K ī ƐĞƫ ŶŐ�ƉĂƌƚ�ŽĨ�ƚŚĞ�ŐƌŽǁ ƚŚ�ǁ ĂƐ�Ă�ĚĞĐůŝŶĞ�ŝŶ�ŝŶǀ ĞƐƚŵĞŶƚ�
in housing and commercial structures and federal
government spending. The decline in housing investment
was the first since the third quarter of 2010.

Real GDP is the value of all goods and services produced
ǁ ŝƚŚŝŶ�ƚŚĞ�h ͘ ^͘ ͕ �ĂĚũƵƐƚĞĚ�ĨŽƌ�ŝŶŇĂƟŽŶ͕ �ĂŶĚ�ŝƐ�ƚŚĞ�ďƌŽĂĚĞƐƚ�
ŵĞĂƐƵƌĞ�ŽĨ�ĞĐŽŶŽŵŝĐ�ĂĐƟǀ ŝƚǇ͘��dŚĞ��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ�
Analysis (BEA) reported real GDP rose at an annual rate of
ϯ ͘ Ϯ�ƉĞƌĐĞŶƚ�;Į ƌƐƚ�ĞƐƟŵĂƚĞͿ�ŝŶ�ƚŚĞ�ĨŽƵƌƚŚ�ƋƵĂƌƚĞƌ�ŽĨ�ϮϬϭϯ ͕ �
ĂŌĞƌ�ƌŝƐŝŶŐ�Ăƚ�Ă�ϰ͘ ϭ�ƉĞƌĐĞŶƚ�ƌĂƚĞ�ŝŶ�ƚŚĞ�ƚŚŝƌĚ�ƋƵĂƌƚĞƌ͘������
ĐĂƵƟŽŶĞĚ�ƚŚĂƚ�ƚŚĞ�Į ƌƐƚ�ĞƐƟŵĂƚĞ�ŝƐ�ďĂƐĞĚ�ŽŶ�ƐŽƵƌĐĞ�ĚĂƚĂ�
that are incomplete or subject to further revision.

ZĞĂů�' ƌŽƐƐ��ŽŵĞƐƟĐ�WƌŽĚƵĐƚ�;' �WͿ
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